ARIHANT JAIN & CO.

CHARTERED ACCOUNTANTS INDIA

The Resolution Professional (RP)
1€ matter of Feedback Infra Private Limited
/IPA-OOI/IP-P00886/201 7-18/11483

¢ Hon’ble Nationa] Company Law Tribunal, New Delhj (“NCLT”) by an order dated 11th
Anuary, 2024 admitted the Corporate Insolvency Resolution Process (“CIRP”) application filed
against Feedback Infra Private Limited by Federal Bank Limited vide petition No. (IB)-
5(ND)/2023 and appointed Mr., Rajneesh Kumar Aggarwal as the Interim Resolution

¢ have reviewed the accompanying statement of unaudited Standalone F inancial Results

eedback Infra Private Limited (‘Company”) for the quarter ended December 31, 2023,
together with the notes thereon (*the Statement') being submitted by the Company pursuant
to the requirements of Regulation 52 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 a5 amended (’the
gulations").

is Statement which is the responsibility of the Company’s Management and taken on
rd at the meeting of M d the Resolution Professional. has be

r at the meeting o anagement and the Resolution Pro essional, has been prepared
ccordance with the recognition and measurement principles laid down in the Indian
ounting Standard 34 “Interim Financial Reporting” (“Ind AS 34"), prescribed under
on 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
accounting principles generally accepted in India. The Resolution Professional has
1 charge on January 16, 2024 and has relied upon the information, data and clarification

ded by the management for the review and approval of the standalone financial results,

esponsibility is to issue a report on the Statement based on our review,

1y, issued by the institute of Chartered Accountants of India.
standard requires that we plan and perform the review to obtain moderate assurance as
cther the Statement is free of material misstatement. A review is limited primarily to
iries of Company personnel and analytical procedures applied to financial data and thus
ides less assurance than an audit. We hay erformed an audit and accordingly, we
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is for Adverse Conclusion:

NR 3,300 lakhs) in equity shares and receivables of INR 8,726 lakhs in loans including
dcerued interest and trade receivables from Feedback Energy Company Limited
'FEDCO"), a wholly owned subsidiary as of December 31, 2023. The company has also
given guarantees for certain loans of INR 28,737 lakhs as of March 31, 2023, taken by
EDCO from banks and financial institutions. FEDCO has incurred significant operational
sses during the previous years and continue to incur losses in the current year. Deferred

Further, FEDCO has defaulted in repayment of principal and interest payable to lenders
eXcluding loans availed from related parties and related interest payable in respect of its
loans and working capital facilities as of March 31, 2023, amounting to INR 45,804
akhs and has defaulted in making payments to certain overdue creditors During the
rrent period April 01, 2023 to December 31, 2023, there is no progress, and the
uation remains the same.

iring the current period Indusind Bank Limited, HDFC Bank Limited, Federal bank
ited and IIFCL Asset Management company have filed application under section 7 of
Act 2016 for initiation of Corporate Insolvency proceedings. The NCLT Delhi has
itted the application filed by IndusInd Bank Ltd and by order dated 12 December 2023
ointed Mr. Ankit Goel as the Interim Resolution Professional (“IRP”) in term of the
olvency and Bankruptcy Code, 2016 (“Code”) to manage the affairs of the Company as per
¢ provisions of the Code.

ased on the facts stated in Note No. 5(a) to the standalone financial results, the Company
$ made an impairment allowance of INR 3,300 lakhs towards investment and other
ounts recoverable from FEDCOQO against the total outstanding of INR 30,140 lakhs.
sidering the past financial performance of FEDCO and the fact the Corporate Insolvency
Solution Process has been initiated against the company, other factors and based on the
idence made available to us, the provision amounting to INR 3,300 lakhs for impairment
1adequate.

draw attention to Note No. 5(b) to the standalone financial results, which sets out the
tion regarding the investment of INR 2,150 lakhs in equity shares and net receivables of

237 lakhs from Feedback Power Operations & Maintenance Services Private Limited
YOMS"), a wholly-owned subsidiary as of September 30, 2023. FPOMS has defaulted in
ayment of the term loan facility availed from M/s Hero F inCorp Limited and the lender
has filed an application with the NCLT vide C.P. (IB) — 175/2023 for recovery outstanding
nt including interest from FPOMS. FPOMS is in the process of filing responses to the
said application and the matter is listed for hearing on December 11, 2023. The application
is under process and next date of hearing is July 08 2024.

¢d on the facts stated in Note No. 5(b) to the standalone financial results, the
pany has not made any impairment allowance towards investment and balances
recoyverable from FPOMS. Considering the current and past financial performance of
S, other factors and based on the evidence made available to us, treating the entire
amoynt recoverable as good is inappropriate.




the successful completion of CIRP proceedings.

Omparison to the policy of ECL used in the previous year. As of December 31, 2023,
this change in management’s estimate has resulted in a lower provision by INR
1368 lakhs vis a vis the previous policy. In view of our inability to get sufficient

propriate evidence to validate the basis of the change in the estimates as wel] as the
¢coverability of the receivables, the lowerprovision of INR 1,368 lakhs is inappropriate.

erse Conclusion:

eview indicates that because of the significance of the matters described in the Basis for
erse Conclusion and in Material Uncertainty Relating to Going Concern paragraph:

11. The accompanying Interim Financial Information has not disclosed the information

required tobe disclosed in terms of Regulation 52 of the SEBI (Listing Obligations and
sclosure Requirements) Regulations, 2015, as amended (“Listing Obligations"),
including the manner in which it is to be disclosed.

draw attention to Note No. 7 to the standalone financial results in which it is stated
the Company has incurred substantial losses during the previous years and has

on’ble National Company Law Tribunal, Ahmedabad (“NCLT”) by an order dated 11th
ary, 2024 admitted the Corporate Insolvency Resolution Process (“CIRP”) application fil
against Feedback Infra Private Limited by Federal Bank Limited vide petition No.

e draw attention to Note No. 6 to the standalone financial results wherein it is stated that
Deferred Tax Assets (net) amounting to INR 17,055 Lakhs as of December 31, 2023, have
been recognized by the company based on the expected availability of future taxable profits for
ttilization of such deferred tax assets, In view of the continuing CIRP proceedings, the company’s
bility to make the current losses good and utilize the deferred tax assets in the future depends upon




45(ND)/2023 and appointed Mr. Rajneesh Kumar Aggarwal as the Interim Resolution
rofessional (“IRP™) in term of the Insolvency and Bankruptcy Code, 2016 (“Code”) to manage
he affairs of the Company as per the provisions of the Code. Further, Mr., Rajneesh Kumar

implemented.

ese conditions, along with the outcome of other matters as set forth in Note No. 6 of the
ndalone financial results, indicate the existence of material uncertainty, which cast
nificant doubts about the Company’s ability to continue as a going concern and
nsequently, the ability of the company to realize its assets and discharge its liabilities in

gl =gl o g 7

Considering the company's financial performance and above-mentioned factors which
depend on the outcome of implementation of the potential Resolution Plan which is beyond
Mmanagement’s control, we are unable to verify and ascertain the outcome of the resolution
plan, which will impact the going concern basis of accounting,

Emphasis of Matters:

We draw attention to:

Note No. 9 to the standalone financial results, regarding the contingent liability related to
notiges received from the Income Tax Department. The company has received a demand
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15,

16.

nder section 7B of EPF & MP Act, 1952, amounting to Rs 167 lakhs against which the
ompany has filed an appeal in CGIT- Rouse Avenue Court and the CGIT has given a stay
rder on demand. The Company has not made any provision for the demand order.

ote No. 16 to the standalone financial results, regarding the conversion of Compulsory
Convertible Debentures (CCDs) issued to Zenith Infra Investment Holdings Pte. Limited
aving face value of INR 3,000 lakhs. As per the terms of the issue, the debentures shall be

date of March 19, 2023. The company is in the process of its conversion into equity shares
subject to the requisite approvals from the board of directors and members. There is no
fi rther development on this matter.

ote No. 18 to the standalone financial results, the company is in receipt of demand order
der section 73/74 of the relevant GST Act of Delhi, Bihar and MP states. The orders are
t challenged in the appellate authority and the time limits to file an appeal has also lapsed.
ccordingly, provision for tax demand, interest and penalty to the tune of INR 275.5] lakhs
as been provided in the current period.

u

ir conclusion is not modified in respect of the above matters, though it is an adverse report
Inrespect of matters highlighted in the basis of adverse conclusion para.
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year cnded March 31, 2023. Further, FEDCO defsulted it repayment of
ing to Rs, 45,804 lakhs in respect ofits term working

repayment of theterm loun faclty availed from M
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el 11 vide its order daed Jumwary 11 2024, The matter was disposed
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 going concern and no adjustments bave been made o the carrying

'y the Company), is an “Eniity” registereq hmwkwmmmww
services. The entity has incurred 4 oss of Rs. 46 lakhs during the year ended March 31, 2023, (Rs. 430 lakhs in
FY 21-22) and has aceumulated losses of Rs. 1,967 lakhs a5 of March 31, 2023, (Rs. 1,921 ks a5 of March 31,

) held by DC Infra Services LL > (a parmership firm having control
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¢ Frevious duc dates for payment ofinterest and repayment of principal amout:

PART-A ok

oF pay coming due, intercsuprincipal obligation paysble during the quarer,
related payment obligation ete are it applicable. However, the Company will duly comply with all other
regulations as arc applicable o listed Non-Convertible Debentures.

inerestprincipal) obligus fompany uatil the duc date of redenmption of the listed Non-Convertible
o of the same as and when done.
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